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Independent Auditor's Report
to the Shareholders' of Zeal Bangla Sugar Mills Limited

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the financial statements of Zeal Bangla Sugar Mills Limited which comprise the

statement of financial position as at 30 along with the staternent of profit or loss and

Other comprehensive ty and statement of cash flows for the

y,.ear then ended, and of signifi cant aceounting

policies and other

ln our

accom

loss

of profit or

then ended in

y act 1 994, and

other

loss was TI<. -

's Total
or events indicate

's ability to
is unable to

2. lrr note 18. (Secured) in respect of
SM & RFS ADP Loan for BMRE, Golden

Handshake loan, were unable to obtain sufficient

appropriate evidence.

Emphasis of Matter

l. In note 7.00 of the financial statements and Annexure-G regarding cane growers loan

amounting to Tk" 24,642.860 were carried fbrward 1'or a long period of time and the

corporation did not take any action to recover the said amount from the cane growers. There

I

5\

t)

fulahfel Huq & Co. is an independent nrember flrrn of AGN tnternational, UK. AGN internationai is'a wortdwitie association of separate and
independent accounting and consulting firms. Each member of AGN operates under its own loeal or national narfle and remains autonomous.
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Basis for Qualified Opinion
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is a significant doubt that this amount will be recovered. As a result, assets overstated and

income understated.

2. ln note 8.00 of the financial statements regarding Advance Income Tax, amounting to Tk.

5,311,981. This amount has been cumulating from the financial years 1991-1992 to 1994-

1995 and lying unadjusted for all this time. However. after the year ended 30 June 2022^the
Tax authority had stafted the ad.iustrnent procedure against the tax liability.

3. In note 25.00 of the financial statements. the company had disclosed sales amounting to Tk.

3 | 1,450,924 rvhich is net of tax amounti to Tlr. 3,344.768

4. Tax deducted on amounting to Tk. 1,039"540, we

See note L6.00 to the

Irlahfet Huq & Co" is an independent member firm of ,AGN International, UK. AGN lnternational is a worldwide association of separate and
independent accounting and consulting firms. Each member of AGN operates under its own local or nationai name and remdins autonornsus
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Our Response to the Risks

tested the design and operating
of key controls focusing on the

o calculation of Gross Sugar and Moiasses sales.

as rvell as solrrce tax on these items to derive the

Net Sales amount;
. segregation of duties in invoice creation and

modification: and

We have

effectiveness
follor,ving:

The company reported total sales of Tk.
311,450.924 as 30 June 2022.
Sales decreased by Tk. 19,494.007 which
shows 6% higher revenue eompared to last

1,ear. Moreover, the disciosed sales are net of
souree tax. therefore the calculation ol'tax is

important during the audit.
We focus on the risk of material

5. As disclosed in the note 23.00 of the financial statements regarding provision for doubtful
advances amounting of Tk. 783,879 was carried fbrward for a long period of time and the

corporation did not take any action to recover the said amount. As a result, assets overstated

and income understated"

6. During the audit, we could not confirm the share capital amount in the financial statements

from Schedule-X. as the company has yet to update its annual return to the Registrar of Joint
Stock Companies & Firms (RJSC).

Key Audit Matters

Key audit matters are those matters that, in our professionaljudgment, were of most significance in

our audit of the financial statements of the current period. These matters were addressed in the

context of our audit of the financial statements as a whole" and in forming our opinion thereon. and

we do not provide a separate opirrion on these matters in addition to the matter described in the basis

for qualified opinion section we did not determine any additional matters described below to be key

audit matters to be communicated in our report.

d\

1" Revenue Recognition

Risk
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o Timing of revenue recognition"
Our substantive procedures in relation to the

revenue recognition comprises the following:

o Obtaining supporting documentation for sales

transactions recorded at the yearend date to
determine whether revenue was recognized in

the current period;
r Critically assessing manual journals posted to

revenue to identify unusual or irregular items;

the appropri
Suredisclos aga

ateness and

inst relevant

misstatement in the recognition of revenue"

as a result of both fraud and error' because

revenue is material and is an important

detenninant of the company's profitability,
rvhich has a consequent impact on its share

price performance.

Revenue is derived from sales of Sugar and

Molasses as disclosed in note 25 to the

t-rnancial statements.

See note 5
to the RisksOur

at 30 June 2022, held in factorY

oacur

I l'l Tk.

premises
183,42
The

3. Trade and Other Receivables

See note 5.00 to the financial statements

Risk Our Response to the Risks

The company has T'k. 121,737 of trade and

other receivables as at 30 June 2022. which

has decreasedby 99oh from 30 June 2021"

For trade and other receivables recov ered during the

period our key audit procedures included the

following:

J

Mahfel l-luq & Co. is an indepen<trent merber firrn of AGN lntennationai, UK. AGNI lnternational is a worldwide association <rf separate and

indeper:dent aecounting and consr.ilting firms. Each menrber of AGN cperates under its own local or nalional name and remains autonornou$,

iil

2. Valuation of Inventories

Risk

We the of management's

assumptions apptied in calculating the value of the

inventory provisions by:

. evaluating the design and implernentation of key

inventory controls operating across the company,

including those at a sample of warehouses,

. comparing the net realizable value, obtained

through a detailed review of sales subsequent to the

year-end, to the cost price of a sample of inventories

and cotnparison to the associated provision to assess

whether inventory provisions are complete; and

. challenging the completeness of inventory

provisions through assessing actual and forecast

sales of inventory to assess whether provisions for

slow-moving/obsolete stock are valid and oomplete,

if any
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ensure eft-ective internal audit. internal control and risk management functions of the Company. The

management is also required to make a self-assessment on the effectiveness of anti-fiaud internal

controls and report to Bangladesh Bank on instances of fraud and forgeries.

In preparing the Financial Statement. management is responsible for assessing the Company's ability
to continue as a going concern" disclosing, as applicable. matters related to going eoncern and trsing

the going ooncern basis of,accounting unless rnanagement either intends to liquidate the Compan-,' or

to cease operations. or has no realistic alternative br"rt to do so"

L4ahfel Huq & Co. is an independentrnember firm of A.GN lnlernational, uK. AGN lnterr:ational is a worldwide association of separate arld
independent accaunting and consulting.firms. Each member of AGI{ operates under its own iocal or natir:xal name and rernains autonernous.

Chartered Accouhtants
The first registered accounting firm in independent BanEladesh
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The company has a large number of dealers,
therefore the size of the trade receivable
balance and the high level of management

ir.rdgment used in detennining the

impairment provision is a significant issue.

o We performed trade receivables balance

confirmations from the dealers on a sample

basis;
o We analyzed the aging of trade receivables; and

o We obtair,ed a list of long outstanding
receivables and assessed the recoverability of
these through inquiry with management and by

obtaining sufficient corroborative evidence to

sLrppofi the conclusions"

Other Information

The other information comprises all of the information in tlie Annual Reporl other than the financial

statements and our auditor's report thereon. We have not beetr provided the Director's repofi and

other infbnnation contained within the annual report except the financial statements to the date of
our auditor's report. We expect to obtain the remaining reports of the Annual repoft the date of our

auditor's report. Management is responsible for the other information"

In connection with our audit of the financial statements, our responsibility is to read the other

information identified above when it becomes available and, in doing so, consider whether the other

infbrmation is materially inconsistent with the financial statements or our knowledge obtained in the

audit or otherwise appears to be materially misstated.

Our opinion on the financial statements does not cover other information and we do not express any

tbrm of assurance conclusion thereon.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements and Internal Controls
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Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fiaud or error, and to issue an auditor's reporl

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee

that an ar-rdit conducted in accordance with ISAs rvill always detect a material misstatement lvhen it
exists. Misstatements can arise considered tnaterial if, individually or in

based on the audit evidence obtained up to tlre date of our auditor's report. However, I'uture

events or conditions rnay cause the Company to cease to continue as a going concern"

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures. and whether the financial staternents represent the underlying transactions

and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the frnancial infbrmation of the entities

or business activities within the Croup to e_xpress an opinion on the flnancial statements. We
)

h{ahfel Huq & Co. is an independent mern$er'firrn of ,AGN lnternetional, UK. AGN lnternational is a worlCwide assoeiation of separate and

independent accounting and consulting firrns. Each menni:er cf AGN operates uncler its own loial or national name and remains autcnomous,

a

a

a

As part of an audit in accordance with lSAs. u'e exercise professional judgment and maintairt
prot-essional skepticism throughout the audit. We also:

Identify and assess the risks of rnaterial misstatement of the {'inancial statements. whether due

to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufllcient and appropriate to provide a basis for our opinion. The risk of
not detecting a rnaterial rnisstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions.

misrepresentations, or the override of intemal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. but not for the purpose of expressing an

opinion on the effectiveness of the company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by nranagement.

a

,f

a

a

a



Estd.1974

mh Mahfe! Huq & Co.
Cha ri*r*ci Aeeeu nte nls
The iir:t regitte reei ;ccoinlinq lirnr ir irr.l*pendtrt BenEiad*lir

BGIC Tower (4th Floor)
34, Topkhana Road
Dhaka-1 000, Bangladesh
Tel: +88-02-9553143, 9581 786
Fax: +88-02-9571005
E-mail : mh@mahfelhuo.com
Web: www. mahfelhuo. corn

.\
j

agn^^."^ An independent rnember firm of AGN lnternational

a

are responsible forthe direction. supervision and performance of the audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant ar-rdit f-indings. including any significant deficiencies in
internal control that we identify during our audit"

Report on other Legal and Regulatory Requirements

In accordance with the (IFRS), the Companies Act, 1994
and other applicable I

(i)

( iii)

Place:
Date:

For and on behalfol,
Mahfel Huq & Co", Chartered Accountants
[:irm registration no. P-46323
DVC: 2Llog\6LL\g l \4 4e4

.l

6

i\

(ii) in our opinion, proper bool<s of account as required by law have been kept by the Company
so far as it appeared from our examination o1'those booksl

(iv) the expenditures incurred were for the purpose of the company's business for the year;

6{ L- .

Mahfel Huq & Co. is an independent rnember firm of AGlil Inidrriational, UK. AGN lnternationai is a worldwide associatron of separate and
independent accounling and consulting firnrs. Each member of AGN operates under its own local or nationai name and rernains autonomous.



ZEAL BANGLA STIGAR N{ILLS LIMITED
Stirtement of Finnncial Position

,\-s a1 -10 Junc 2022

PARTICULARS Notes

ASSETS:

Npl:eg-usll.A!$i!
I'ropert,v. Plant & Equipntertt

Amount in BD'
30 June 2022 30 June 2021

733 121

394,881$6

Current Assets

lnventories
l'rade & Other Receiveables

Loans & Advances

Advance lncome'fax
Deposits

Curent Account with BSFIC Entelpdses

Cash & Cash Equivalents

Total Assets

EQt tr\ & LIABILI'l'lIiS:
Shareholder's Equity :

Share Caprtal

Capital Reserve

Equity Fund

Grants(Phase-l&11)
Retained Earnings

Non-current Liatrilitics
Bank loan (Agriculture)

Long'l erm Loan (Secured)

Del'ened Tax Lrabilitl'

Current Liabilities
Creditors

Current Account,'vith BSFIC

Crurent Account ivith BSFIC Enterprises (Payable)

Provision lor Leave Pay & Cratuitl,

Provision for Doubtfirl Advances

Shon fem [.oan

Total Liabilities
Total Shareholder's Equity & Liabilities:

Net Asset Value (NAV) Per Share

Placc: Dhaka

Datc: 20 October 2U22

4.00

l 2.01)

13 00

14 00

l5.00
16.00

.,

500
600
7.00

800
9.00

10.00

1 1.00

7

) 7l 137

17.00

18 00

19.00

20.00

21 00

22.()0

2i .00

24.00

t\ I 
fhetrrtnexed"u'"'ogry'r'"'

C<rn\ycild/retalt N{anaging Director

13.00

pcu't of these

Director

Signed i n le rnt.s o-[ otu' sep.tt'ole reporl of even dote onnexed

5,829,1 15,186

39r,887,306

Director

'*r' 
.

Md. Abdus Sattcr Sarhar, FCA

ICAB E,nrolhnent No. 1522

For and on behallof,

Mahlel l-luq & Co. Chartered Accountants

Firrl Registration No F-46323

DYC 5tL\og\\ 6Z1ASll4 4L4

,€g\

1

183,421,443

t2t,i37
45.873, I 98

5,3 I i,981

8-56,31 1

3,47 I,67 5

31,'123,228

256.083,786

t6.269.726

34.873,47S

5,3 I 1.98 i

644,0-s9

5,360,090

39,4'12,763

5,4J4Jt t,6 t')
60,000,000

r,815,056

90.725,636

5

(s,586,768,576)

60,000,000

r,815,0.56

90,72s.636

5

(-s,057, r 36,407)

2.t6',7.012.356

786.0 I 9,690

r 3,693,258

2.000,630,45 r

558, I 56.248

r 2.929.43 8

204.240,453

2,426,807,868

21.889,318

I 49.084,268

783.87q

.59,5 5:1,097

21.7.937.354

2,345,609,$A
1 1 .443,7 15

76,882. i 33

783.879

59.5 I 4,097

479.291.235

.215



ZEAL BANGLA SUGAR MILLS LIMITED
Statement of Profit or Loss and Other Comprehensive Income

For the year ended 30 lune 2022

PARTICULARS

Sales

Less: Cost of Goods Sold

Gross Profit / Loss

Less: Operating Expenses

Salaries and Allowances

Administrative Expenses

Head Office Overhead

Selling and Distribution Expenses

Additional provision for lunp Grant & Gratuity(BSFIC)

Audit Fees

lnterest on Loan

Depreciation

Operating Profit / Loss

Add : Income fiom Experimental Farm

Add : Miscellaneous Inconle

Less : Worker's Profit Participation Fund

Profit Before Tax
Less : Current Tax

Less ; Detfered Tax ExPense

Profit / Loss

Other comprehensive income

Total comprehensive income

Earnings Per Share (EPS)

Place: Dhaka

Date; 20 October 2022

Amount in BDT

30 June 2022 30 June 2021
Notes

25.00

26.00

311,450,924
(48 I ,683,597)

330,944,931
(494,443,990)

Annex-B
21 .00

28.00

29.00

30.00

Annex-C

(170,232,673) (163,499,059)

61,702,439
8,s01 ,703

4,324,613
1 ,271,911

3 8,488,014

100,000

238,619,990
467,198

62,446,598
6.77 5.246

t3.093,977
1,495,819

20,597,214
r00,000

426,418,184
451,485

359,475,928 531,439,123

182

264,482
3,230,947

1,485,229

6,625,2\1

13,1 72) (686,821,742)

2,655,t]1 9,211 ,811

763,820 197

(529,632,169) (695,841,994)

3 1.00

32.00

169) ( 695,847.994)

The annexed notes p ar t of. t he.s e./inan cial st (|tem ents

Managing Director

Signed in terms ofour separate report oJ even e annexed

f,ot'rn on integ'ttl

.w
34.00 (88.27) (l 1 s.e7)

Director

6/ t-- .

Md. Abdus Satter Sarkar, FCA

ICAB Enrollment No. 1522

For and on behalfof,

Mahf'el Huq & Co" Chartered Accountants

Firnr Registration No. P-46323

Dvc. 2tL1O3l I 6 LL AS l\Aa 64
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ZEAL BANGLA SUGAR MILLS LIMITED
Statement of Cash Flows

As at and for the year ended 30 June2022

PARTICULARS

A. Cash Flolvs From Operating Activities:
Cash received from customers and others
Cash paid to suppliers and other exp.
Cash paid for Bank Interest
Income tax paid
Net Cash (Used In)/Generatecl By Operating Activities

B. Cash Flows From Investing Activities
Loan to cane growers. net
Acquisition of Fixed Assets

Net Cash (Used In)/Generated By Investing Activities

C. Cash Flows From Financing Activities
Long Term Loan Net
Shofi Terrn Loan

Current Account with BSFIC, net
Net Cash (Used ln)lGenerated By Financing Activities

,. lncrease/(Decrease) In Cash And Cash Equivalents
(A+B+C)
Opening Cash and Cash Equivalents
Exchange Gain or Loss
Closing Cash & Cash Equivalents

E. Net Operating Cash Flow per Share (NOCFPS)

Com Secretary

Amount in BDT
30 June 2022 30 June 2021

331,094.342
(691,839,717)

363,906,713
(.602,920,742)

(426,478,784)

(360,7 4s,375) t66s,4 92,913)

(10,999,719)

11 18

38,640,945

J 1

(22,517,744) 25,21 8,979

294.27 5 ,34 7

40,000

81,199,239

102,409,9A4

5,832,700

263 J

375,51 3,584 671,636,037

;!

(7.749,535)

39.472,76_7

31,362.203

8,1 I 0,560

The annexed notes 1'orm an integral parl of these financial statements

Mana'ging Director

Signed in terms ofour separate report of date annexed

31,723,228 39.472.763

(60.r2) (1 r0.e2)

N
Directnr

l+t
Md. Abdus Satter Sarkar, FCA
ICAB Enrollmenr No. 1522

For and on behalfot.
Mahl'el Huq & Co. Charlered Accounranrs
Firrr Registration No. P-46323
DY{:: lllo}t tDD-LA5 l t4 ae4

r

Place: Dhaka

Date: 20 October 2022
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